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University of Poona

Syllabi for the MA Degres Course
85 Paitern’ { Non Semester)

_ IT}:L J * ML.A. Economics Part I

{ From 1988-8%
—

Scheme of Papers for 85 Pattern { M.A. Economics )
First Year M.A. ( Part 1) Compulsory Papers

EC 1 Theory of Price
EC 2 Public Finance

Secend Year M.A. ( Part II ) Compulsory Papers

4 EC 3 Theory of Money
| Q EC 4 Ecooomics of Development

PART I /
Optional Papers Group A

EC 5 Research Methodology and Project Report
EC 6 Economics of Lebour Statistical Technigues

e Crowp B
LA,

EC Ag.ricultura] Economics
EC 8 Agricoltural Finance

. drunp C
EC 9 Models of Feonromic Growth
EC 10 FEconomic System
Growp D
EC 11 Population and Demography
EC i2 National Income



2

PﬁRTIII ) . !
= Group E ]

EC 13 Economics of Industries and Corporate Fioance
EC 14 Managerial Economics !

Groop F ¢ i‘i?
EC 15 Internaticnal Economics _"
EC 16 Banking and Financial Institutions

Group G

EC 17 Econometrics
FC 18 Mathematical Economics

Groep H
EC 19 Economics of Publie Sector Indusiries
EC 20 Ecenomics of Transport. K

A studant who offers Groop * A’ will have to offer it during 't

the first year of MLA. as Part I papers. +
In all a student will have to appear for 4 Compulsery and
4 Optional papers for M.A. Economics.
Fvery year a student will have to offer two optiopal papers
from any one of the above groups, prescribed for Part I and ‘

Part TI cespectively. 4
EC 3: Theory of Maney { ) 3
{ Part IT Compulsory Papers ) .
Section One ,
Sr. , . ‘j
No. Topis Periods /
1. Money market and Financial intermediaries Effect of
financial intarmediaries on the supply of credit apd in- .
terest rates.  Financial intermediaries in India, 1] ;
2. Demand for Money-The Classical view, Keynesian view
and Monetarist view. 10 .
1

I

-

Ll )

X

4 8o .5

A

A S Er A s oL



L=

-

-

3, Supply of Money-Role of the central bank Weapens of

Credit control, their modus operendl.  Base money and
meney multipliers. 10

_ The theory of interest-classical toanable funds and liqui-

dity preference theories, stock and flow eoncepts on pro-

- blems in the theory of Interest. 10

Seriion Second

_ General Equilibriem and the theory of money. Determi-

natipn of real income, employment apd price level.
Keyngeian model-the crmsumnpting Tunclion, savin and
jnvestment CORLIOVELSY. Private jvesiment function-
induced and autenomois investment. Multiplier and

accelerators. g

&, Theory of javestment-arginal efficiency of investment,

The investment demand schedul¢-pigou Effect. 10

_ Infation-meaning and nature of inflation, Demand Pull

infiation-concept of infationary gap-Philips curve., Cost
push inflation-monetory, fiscal and income policy for
control of infiation il Deflation. 10

8. Fluctuations in the level of economic activity. Bisiness

Cycle. Theories of business cycle-Keynes, Schumpeter,

" "Hautrey, Mew Man, Contra-Cyelical monetary policies. 10
T; A Prescribed Books

{13 Chandler, L. w.—The Economics of Money & Banking.

(2} R. B. L.—Functions & Working of the Reserre Bank of
India. .

(3) D. Wrightsman—AnR Introduction ta Monetary Theory
and Policy.

(¢1L. K. Klein-—Kceynesian Revolution.

{ 51 K. Kurihara—Moneiary Theory dnd Public Policy.

{ 6 Vaishya—Monctary Economics.

{ 7 Kaiser—Monetary Foonomics.

(8) Shapirmw—Macm—Emnomics.
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EC 4 Fconomics of Developntent and Plaoning
{ Part Ht—Compulsory Paper )
Section One
if‘;_ Topic P q_?

I. The characteristics of Moderg economic devalopment
present position of the less developed countries ({LDCa).
Hasic requirements of economie development, B

2. The relevance of the histerizcal expericnce for the develop.
ment of LDCs, (&} Rostow's stages of ecoromic prowth
{b) Greschenkron's ECONOMIC GROWTH in histori-
cal perspective (¢} Kuzeet's discussion of the limit of
eXpetience, ]

3. Madels of economic development.

(a) Utilization of surplus labour—Lewis, Rains and .
Feejorgensen.

{&) Theories of balanced and unbaja need growth-Nurkse,
Hirschman, etc.

(¢) Theory of bigpush, critica! minimem efforts-Rosen-
stein Rodor, Leibensteig.
{d) New Classical approach—{Capital-labour ratio &
its limits, 1 ,,)
4. Mobilising resources for development,
{ i ) Importance of capitat for economic development,

(i1 ) Raising internal capital for dcvclopm:ut—increasing
private savings. Choice of Techniques & jnvest-
ment criterig,

(iii) Foreign aid-import substitution-Export promotion, 8
9. Trade and development
{ i) Spread effecis of 1rade. . ,
(41} Unfavourable terms of trade of LD{Cs. 3 I
b
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Section Sceond

. Humaa resource development

i) Population.

( i} Education & skill.

{ ili) Fmployment. - 10
. Scepe z2nd extent of National planaing-limitations op
planning-plaaning in underdeveloped couniries wilh

special reference to India. Rational allocation of resources
freedom and control. Resource mobilization and outlay. 10

- International aspects of planning. Planaing znd the
price mechanism. 10

. Priorities in Indian planning strategy of Indian Planning., 10
Appraisal of India’s Five Year Plans, _

Prescribed Books
(1) 5Simen Kuznets—Modern  Economic Growth-Rate,
sirecture & speed,
{ 2) Benjamine Higgins—Economics of Development.
( 3) Walter Elkan—Development Economics.
(4) Gerald Meir—Leading issues in Econromic Development,

"} () Agrawal & Singh—Economics of Under development.

{6) R, Datta & X. P. M. Sudaram—Indian Economy.

(73 M. L. Jingam—Economics of Development & Planning.

(8) B. Arrow—Economics of Under developed Covntries.
9, Richards-Economics of Underdeveloped Countries,

10. J. K. Gulbraith-Ecenomic Development in perspectiv e,
1. Cunnar Myrdal-Challenge of World Poverty.

12, famae fsdim-afas fawmen ararfre a,

13, sefirar swrdte agrma, st wwmm

14, Five Year Plans.



MLA. Part 11 Economics
Greup-E

EC 13—Fcenomics of industrics and Corporate Finance

Sectfan—f

Eeonomis of Enduostries.

. Plant firm and industries-concepts.

Theory of the Firm-Traditional & Modern approach-
size cconomics-seale and growth-characteristics of actual
firms in modern capitalist economics.

Location of industries-Theories of Lacatmmofmdustrms
in India-state intervention in Location of industries.
Diversification of frms-redsons maotives, industrial
combinations, causes and effects of industrial monepoly,
syrvival of smallfirms centrahisation of industries and
state regulation with respect to India.
Rationalization-Meaning and  scope-Economic and
social consequence of rationalisation-Experience in
10.5.A., Germany and India.

Productivity and efficiency-Measurement of productivity
factor in fluencipg industrial prodactivity in ledia.
Analysis of juter firm, inter industry and inter regional
variatica. Industrial making efficiency, councept deter-
minants, efficiency and decision.

Keetion—IT

Corparate Finroce

Meaning, scope and importance-Private, public apd
corporate Anance classification and comparisan.  Goals,
organisation and concept of financial decision making
role of financial advisor in state enterprises, duties of
fnancial ¢ascutives.

2
5
&
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Estimating business finance requirements charactetistics
of financial plan, capitalisation. Forms of capital coat
ofcapital and corporate capital structurs-working capital,
Facters governing working capital, estimating working

capital r¢quirements. B
Problems of Finanee, Financing of public enterprises,
Joint stock of componiss and small industries ]

Internal and  external Finance-internal profits and
reserves depreciation, ploughing back of capital,

Redemption of debt, contro! of capital issue, market-
ing of securities, sources, stock eachange, undarwntmg. .
public deposit.  Foreign capital, g

Institutional Financing in India-role, functions in indus-
trial Jevelopment-IDBI, IFCT, ICICL L.I.C. VTI, SFC
other bodics investmeot banks, development banks,
commercial banks.

Books
{ 1) Iodusirial Economics hy R. R. Rharthwal.
( 2) Industrial Economics of India by 5. C. Kucheal.
(3} Corporate Finance by 5. C. Kuchhal.
{ 4} Financia! management by 5. €. Kuchhal,
{5) Fundamentals of corporate finance byR.N. Shrivastava

(6} Elements of corporate finance by T. R. Sharma and
D, 5. Chavan.

{7) An outline of corporation finance, by Harold G.
Croap-E,

EC 14— Manageria! Ecanomics :

Sectioh—r

Definition-Relationship with upplied Economics scope of
managerial Economic—Micro and Macro  analysis—
Melhods of managerial BCONOMICs. il



Demand analysis and forecasting-meaning types, deter-
minants of demand. Demand function, elasticity of
demand, Demand forecasting methods—Need for fore-
cast-Market Research methods-Survey methods-sample
surveys-Interviewipg Techniques, statistical methods
Criteria for acenrate forecasting-Ratio analysis.

Production  fenction-meaning-Iso-Quants  marginal
Rate of substitulion-Managerial uses of production
function economic ©f Buying and selling-overhead
charges—Advertising-manufacturing and process scale,
limits of expansion (markeling, managerial and
monetary. )

Cost analysis :—Variable aud fized costs, traceableand
non-traceable cost—incremental cost, Determinanls of
costs-Cost Ioput relation, slip-Approaches to cost fune-
tions. Cost and Profits Forecasting-Break even analy-
sis-Environmental apalysis.

Section—IT

Pricing decision-Pricing objectives Determinants of
Price—Prices under different markets, categories-Cost
plus pricing pricing methods.  Price discrimination—
price Aluctuations pricing Policy.

Capital budpgeting ;- Types-Expedient of Last Resort
approach-master budget, sales, budgets, cash budgets.
Income cxpenditure budgets profits and Loss hudgets,
Evaluation of Tnvestmeet Decisions-Structure of invest-
ment Decision and Data needs,

Economic Fluctuations and Causes trade cycle, Inflation
and Deflation In India.

Advertising selling cost and demand curve seliing costs
Vis profits. Advertising cost shape.
Determining Advertisement budgets.

10

10

in
<)
10

10

10



s

LH

15

- -3 l:h."‘._ Lh Pl b =
!

10.
11,
12,

List of Books
t1) Managerial Economics : Concepls and Cases

By V. L. Mote and Sumuel Paul, G. 5. Gupta.

{ 2) Manaperial Economics by D. G. Haque,
{ 3 ) Economics — P. A. Samuelson.
{ 4 ) Introduction of managerial ecozomics
by Christopher I Savage Smafl J. R.
{5) A study ir Mapagerial Economics
by B. Gopalkrishoa.

Crouwp F

EC ; 15- International Economics ;

. Broad concepts of terms of trade and factors

affecting them 7

. Customs union its effret on trade with reference to

European market.

State trading.

Maultjtateral, Bilateral commodity trade agreemenr
GATT, UNCTAD, first and Jast two.

First Term
Section [ FPeriods
Inter regional ¥s—International trade, 1
. Recardian principle of comparative advantage-
Habler opportunity cost. 4
. Heckstier-0Ohlin theorem ?
Mill and other develepments offer curve reciprocal.
demand. 3
Leontief paradox. 2
Secrion M
. Free trade Vs protection List Infants industry nrgumeut. 3
. Quotas, suhsidies, 2

ot
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Second Term

. Concept of balance of payment-Balance of 1rade-

favourable and unfavourable Balance of trade/payment
Adjustment mechanism under gold standard, under

managed standard and through income changes. 4
Foreign trade multiplier. 1
Infation, Deflation, rcvaluatipn and develuation. [ ‘l
Fixed and flexible exchange rate and excliznge control. 2
Sectton Ii
IMF-objectives history 1
SDR and lending policy and gold and international
liquidity. 2
Capital movements-Autonomous, ioduced, Sheit term
long term—its effect on adjustment. 5
Trade and growth export led and import liased. 5
Aid ¥s trade controversy, 2
Group F
Bogks

EC 15—Interoational Eropomics

")

BO Sodersten=International Econemics.
Kindlcberger~International Economics.
P. T. Elleworth-Economics of international trade,

Charles P. Kindleberger-International Copital Move-
ments Cambridge Univ. Press, 1957,

5. SBamuelson-Economics-12th Edition ( Enter Students
Editicn ) Chapters 38, 39 & 40

% Mt w0 ae-Fia T AUn.
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Growp F
: Periods
EC 18— Banking and Financlal Institatigns,
First Term
1. Indigenous banking-merits and demerits, Role in MOoney
and cxpital markets in Indiz. q
2, Role of medern banking in Indian money and capital
(_‘: market since 1951, 4

3, Nationalisation of banking in India with reference to—
{2} Reserve Bank. '
{ %) Imperial Bank of India.
{ £} SBocial control and nationalisation of cornmercial

1 banks, . 10
4. Role of Public Sector banks-deposit mobilisation, branch

2 " - cxpansion and credit allocations, q
5, Role of foreign bauks in India since 1951, Banks and

§ < - foreign exchange. &

6. Industrial development banks in India with reference to

5 various financial corperatiens { CIFC, ICICI, IDBI, SFC,
5 " UTI, LIC, } 8
7. Highlights ef money market and banking developments
in LLB.A. and 1. K. since 1260. )

Second Term

8. Role of co-operative banks-RRB NASARD Stare co—
operative Banks and other lower level co-operative banks, 2

. 1 9. Growth of Indian money and capital market—defects of

(,_J ' (..‘ Indian Money market-measures adopted by RBI to
correet them-Government’s policy and measuics to
develop money and capital market,

10, RBE and monctary policy-Approach to
{ 1) Price leve],
{ 2 ) Rate of exchanpge.

(3} Capital market and money macket RBI and credit
control.

1L, Trends in central banking in U.8.A, and UX, since 1980,
12. Iaternational financial institutions-1MF, IBRIY, IFC, IiDA,

L= - -]

o o
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nr,
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Groap F
EC 16—Banking and Financinl Institutlons
Boaks

Chandler-Money, Bunking and Internalional trade.

K. S. Sayers — Central Banking.

Vadilal Dagali-Tndian Capitai Market.

S. ¥, Basu_A teview of Current Banking Theory and practice

K. N, Raj-Monetary Management and Natiopalisation of { -

Banking in India.
from ¢ Econemic Theory and planaing * by Ashok
Mitra ( Ed. ) Oxford University Press 1971,
R.BI-Report of the Second working Group-Money supply
EB { Bulletin Jan. 1977.) :
Prof. S. Chakravarty-The committee to review the working
of the monetary system—{ Repart ) Dutta and
Sunduran-Indian Economy A, N. Agarwal, lndian

Economy.
Group-G
EC 17—Ecanomelries.
Section T
Topic Perinds

Linear regression-Criteria for fitting a line-Method of
Least Squares-The Nature of the error term and assem-
ptions underlying it. Mean and Variance—of estimators

The Gauss Markoy Theorems-Froperties of the least i
square estimators-confidence intervals and testing hypothe-

sis about regression cocfficients. Mulliple corcelation
coefficient, Maximum likelibood estimation, 10

Elerents of Multiple regression-Three variebles case~
Mormal equations-interpretation and testing of individual
regression co-efficient. The problem of Muliiple Colinea-
rity. Use of dummy variables. 15
The crucial rolc of least sguares assumptions-Hono-
seedastivity and non autecorrelation-Effect of these assum-
ptions Errors in variables-Lags in Ecomomic analysis.’
Bias in simultanecus equations-Identification problema-
requirement for identification, 15

)

—

s ™ B

o =

10.
1.
12,



10
1o i
10 _
O O
B
b
10 No.
1.
10 5
10

13

: Section If
The notion of a Rapk of a Matrix, Solution of non-
homogeneous and homogeneous systems of equations, 10

Characteristic roots and characteristics vectors of square
matrices-Perton Frobenins theorem for semi-positive
matrices { without preof ). 15

Linezr Progtamming—Assumpilons—lormulation of

. problem—its duel—simplex method of solving Linear
© programming problems—Linear programming and the

theoty of firm. 15

Prescribhed Books
{1) 1. Johnston; Econometric Methads, McGraw. Hill Book
Company. Inc, New York, 1472,

{2) J. Kane Edward; Economic Statistics & Econometrics—
Harper & Row, New Yark, 1968,

(3} F. Malinvaud, Statistical Methods of Econometrics, TR.
by A. Silvery, North, Holland Publishing Co., Amster-
dam, 1966,

{4) Dates Walluce E. & Kelegian Harry H., Introduction to
Egonometrics, Harper & Row, New York, 1974,

(3} Walis Kenneth F, Introdectory Econometrics, Gray
Mills Publishing Lid., London, 1973.

{(6) A C. Ching—Fundamental Methods of Mathematical
Economics, 2nd Edition, Me Graw-Hill,

{7} Dorfman, Samuelson & Solow : Linear Programming
and Economic Apalysis, ( Me Graw-Hill ),

.

Groep G
EC 18—Mathematical Ecomontics
Section
Topie LPeriods
Simultaneous equations in iw0 unknowns, intetsection of
straight lines ? Y

. Differential caleuls : Rates of differentiation of function

of ont variable, mexima-minima, Functions of more
than one variable. partial derivations, differentials,
contrained optimization, 2



14

3
4.
5.

Theory of consumer behavionr : Basic concepts, demand

curves, substitution and income effects. B
Basic concepte of the theory of firm, cost functions,
production funciions, input demand leactions. 8

Simple and compound nterest : Methods of calenlation,
annuities, present worth of folore payments or receipis,
project evaluation,

Keotion I [_'

Girowth Models : Harrod-Domar model, Samuelson’s
model of multiplier and accelerator Interaction, Mahala-
nobis medel. i0
Ioput-cutput analysis :

{a} Static input—output system-—assumptions Techno-
logy matrix—viability Technalogy: Hawkins—&imon
Conditions—open and closed models—Determina-
tion of output Levels given final demand Elements
of input—output systems 10

{ &} Input—output tables in [ndia—a brief review; Pro-
blems in (he construction of input—output tables—
Sectorial classification—Producer Purchase Prices—
Data base. ’ 10

{¢) Input—Cutput Tables and Projection—Validty of
the assumption of conmstancy of input-—Quiput

cacfficients—Up greding the input—OQutput tables
RAS Method. 10

FPrescribed Books
(17 R.G.D. Alleni Mathematical Analysis for Economisi—

( Me-millon ). )

{2} J. M. Henderson & R. E. Quandt : Micro-Economic
Theory : A Mathematical Approach, {2nd Edition)—
McGraw Hill.

{3y A, C. Chieng: Fundamestal Methods of Mathematical
Economics, 20d Edition & McGrow Hill.

(4) P. C. Mahalanobis : Approach te Operational Research
to Planning in India. ( Asia Publishing House, Bombay
& Indian Statistical Institute, Caloutta ).

{5) P. N. Mathur R. Bhardwaj ( Eds.}; Economi¢ Amalysis
in Tnput—output Frame work, Val, I.

— e,

11.
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_Gronp H
EC l_'J'-—Econnmics'uf Public Sector Todpstries
’ ection |

The coocept of public sector industries—The hasic
objectives and distinguishing features of public sector

. industries—Role of public sector in planned development.

B.ole of pubdic sector in developing countries. Compli-

mentarily of public and private sectors in a tnixed
eCONOMY. -

Development and extent of public sector indnstries in
Indin, The industris] policy resclutions—The chjcstive
of socialist pattern of society. The progress of pubiic
sector industries in successive plan periods—Their pro-
blems and performance evalurtion—The dimention of

15

10

pubtlic sector industries aod their 1mportanc: in Todia® -~

eCQUOTY.
Constitution apd composition of Governing and
functional Boards of public sector—The nature of
managerial autonomy Public Accountability—Instru-
ments of Govt, cantrul—']‘he measures for improvement
of effici¢ncy.

. Pnr:mg policies and pr.mtzcr:s&Dlstmctne features of

pricing of public sector industries, principles of pricing—
price of déscrimination—Guiding principles for pricing
of India Machinery for price fixation-Tax aed subsidiary
considerations.

5. Financial aspact of public sector industries-Govt. invest-

ments—sonress of finance-requiremment of working capital-

Borrowing powers-Gengtation of surpiuses {or reinvest-
ment and expansicn.

Performance and problems of public sector industries in
Todiz-abzctives and achievermnents-Extent of self reliance-
profits and losses of publle sector indostries-Assessment
of economic gains in relation to several Indicators-cost
conditions-Problems of capacity utilisation-Motivation
Factors and incentives to employees,

LK

10

10

L0

10
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7.

1

The nature & exteat of losses doe to indostrial dispute
in India’s public seetor industries-wockers® participation
in Management-The Machinery for aveiding dispute.
The case studies of public sector industries who never
faced problems of induntrial unrest and logs of workmg
days.

Detailed case studies of following giant public sector
industries ;

¢ 1) Steel Acthority of Tadia,

(2 Coal India.

( 3) Bharat Heavy Electricals Ltd.

{ 4 y Hindustan Machine Tocls.

€ 5) Qil and Natural Gas Commission.

(6 ) Rashtriva Chemical Fertilizer. 10

Prescribed Readings

Robson—Nationalise industries and public ownership.
Hanson A. H.—Public Enterprizes,

Ramanathan—The structure of public enterprises in India.
Ramanatham—Finances of Public, enterprises.

Wadilal Dragli-—The public sector in India—A Survey.

K. R. Gupta—pricing in public enterprises.

5. C. Kuchhel—Industrial economy of India. |

P. G. Gadgil—¥Tr® Hdwe.

Nt S WY S . ©J
Gronp H

EC 20—Economics of Trapspors
Section T

Trapspori as 2 Public Uhility—iransport ag the means of
development of trade, output, employment and ecenomis
growth. The role of transport in developed and develops
ing economics, 10

e o .

L




2.

Various modes of transport—their functions and relative
advantapes-Decisions about selecting the appropriate
kind of transpori-new tecknologies and modernisation
in the trapsport system the problems arising out of the
need for moderpised transport.

The capital requirements of the traditional and modern
kinds of transport with special reference to India.
Pricing of public transport—principles of public utility
rates fixation-marginal cost Vi full cost pricing-cancept
of & falr rate of return, cost and value of service as
standsrds of reasonableness rate level and rate stroeture
standards-Policy of rates discrimination.

Section I
The problems of various modes of transport in India and
their co-ordination-A review of the growlh of various
means of trapsport in Tndin. General inadequency and
defeciency of the Indian transpott system,

6. Development of Indian Railways-the present organisas

4

tion of Indian Railways-the repional imbalances-problems
regarding efficient working of rallways and suitable
remedies.

The functions and policies of the Rajlway Board-Rates
fixation—financing of railways-the problems of broading
of 1racks and modernisation of the Indlan Railways
Budgets and their provisions.

Inland water transport in India-development of Indian
shipping-the coastal lin¢ transport and long distamee
shipping transport—problems and policies.

KA. 2

17

10

10

10
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9. Road Transpert development—ily competition with 1he

10.

Railway transport the comparative advantages of the
Rpad Trapsport-The problems of Road Transport in
India and the regulatory eand promotional policies of the

governmient, 15 ~
A review of development of Air Trapsport in Iedia the
problems and policies-the evaluation of the working of

Air India, Indian Afrlines and Wayudo services-the
growing needs of extensive air transport facilities in
fnterior regiong of India the earpiogs and expenses of
MNationalised Air Transport in India, 5

Boeks recommended

{ 1) D. P. Locklie—Economics of Transpertation-Richard
L, Irwin Ind, Romewood Illionis.

(2) James Bounbright—Principles of Pubdic Utility Rates
New York, Columbia University Press.

{3) B, P. Beckwith—Marginal Cosi-Price output control,

MNew York Columbia University Press. ;o

(4) A. R Prest—Transport Economics in Developing. Cou-
ntries’ London, Weidenfeld and MNicols.

{3) Govt. of India—Platning Commission-Committee on
Transport Policy and Co-ordination Final report,

{6}]. Johoson—Economics of Indian Rail Trapsport
Bombay- Allied Publishers 1963, Ch, 1V,

(7) o qE. % qies—afEgmy adun, geveEs Ay
HTE.
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